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CIA Distribution Ly) 


SUBJECT: Current Situation in Cyprus 


le At the end of its first year of independence, Cyprus 
still faccs major problems. Relations between the Greek 
community (449,000 people) and the Turkish community (105,000 
people) aro governed by jealousy and suspicion. This mtual 
cistrust has prevented proper staffing of the civil service 
and of establishing separate administrative entities for the 
five largost towns; both items being provided for by the 
constitution. An association of former EOKA resistance fighters 
has becomc more active and may have been responsible fcr recent 
sabotage of water supply lincs to British bases. The Turkish 
community also has a terrorist organization. Both have been 


smuggling arms into Cyprus over the past year. Given the 
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backereund, reletii ns Letvecn the two commnitics are no worse 


than was cxpeetcd. At least widesenle violence has not broken 


oute 


@e Cyprus also has cconomic di: ficulties to contcnd with. 
The cconomy is still ro-acjustiny to the changcover from tho 
heavy British spending in the emerveney ycars to present 
conditions, A three yoar croucht drastically reduced crain 
crops ncecssitating reliance on imported foodstuffse The US 
has dcliver.d 50 thousand tons of PL 480 wheat and barley to 
Cyprus in the pest year. While the land is largely peasant 
owned, azriculture is not very efficicnt. Tourism, a major 
Source or income, has not recovered from the emerrency. The 
Cypriot government itsclf, while anxious to press on with 
development, is bcginning to realize that it has neither the 
personnel to manage development progrems nor the capital to 
finanee them. It will, howover, probably be able to obtain 
reasonable amounts of forcirn aid for development, and econcmic 


troubles are nct, of themselves, likely to prove critical. 


30 A more serious problem facing the Makarios government 
is tho slowly crowing strencth of AKEL, the Greek Cypriot 


communist partye AKEL, by agreement with Makarios, obtained 
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five scatg in the House of Keprusontatives followinyr the 
elections of 1960. AKEL is cstim:ted to control 30-10% of the 
Greek vote and AKEL members or sympathizers held mayoralitics in 
three of the fivo major towns on Cyprus. The greatest clement 
of AKEL stren:th is its control of the 35,000 man Pan-Cyprict 
Fedcration of Labor (PEO)e Woll-orvanized, able to get bonefits 


for the workers, it is only fecbly opposed by the 15,000 man 
25X1 
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Cyprus Confederation of Workers (SEK) 


he Inthe past two months Archbishop Makarics hes taken 
some tentative steps tu counteract akKEL's prowing influcncee. He 
has enecurarcea the reorpanization of his suprorters, the Patriotic 
Front, in an attempt to make it a more effective political 
instrument. flthcugh he was forecd to acquiesce in having an 
AhEL man represent Cyprus at the International Lalor Orranization 
confcrence carlicr this year, he used his influence tw have SEK 
named the official union at the american-owned Cyprus Mincs 
Corporation installations, whcn the letter urgcd him toe 
Makarios has also uscd his influence to restrain communal 
cxtrcemistse On the whole, huwcver, he has avoiced dircct 


invelvenent in politics, and has so far failed to give 
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badly-neaced Leadership ty tho nun-AKEL pr oups. If AKEL is to 
be effeetively fought, Makarios will have to take a more active 


and dynamite role than hcrotofore. 


5e On the international scene, Cyprus is pursuing a policy 
of Western=Anclincd neutrality. Relations with Britain are 


fairly .ood, thourh the irritant of the British bases will 


continuc indefinitely, to provice a rcady-mace issuc for AKEL 


as well as rirpht-wing cxtremists to exploit. 25X11 


Both the Greck and Turkish voverrmcents arc 


desirous of secin:; the Cypriot government work, though both will 
remain alert to protcct the interests of fellow Greeks and 


fellow Turks on the islande 


6e Over the next year or soy Cyprus will continuc to be 
plarucad by communal tensiuns, labor problems anc cconomic 
troubles, but chanccs are better than even that none of these 


will critically threaten the new state's cxistencee Over the 
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longer term AKEL poses tho most serious threat. Unless steps 
aro taken to arrcst the steacy communist prorress, AKEL will 
in time, perhaps by the 1965 clections, be able to dominate 


or hole the balanco of povor in the Cypriot parliament, 
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